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TAGS: EIND, ETRD, CH, US 

SUBJECT: US PERROUS SCRAP EXPORTS TO THE PRC 
REF: PEKING 981 

1. DEPARTMENT APPRECIATES DETAILED REPORT CONTAINED 
REFTEL. BELIEVE YOUR THOROUGH AND TIMELY PRESENTATION TO 
WANG SERVED A USEPUL PURPOSE IN ALERTING MINMETALS TO 
COMMERCIAL METALS CONCERN, AND HOPEPULLY WILL ASSIST IN 
RESOLVING PROBLEM. 

2. INEO PROVIDED BY MINMETALS GIVEN TO ROBERT NATHAN 
ASSOCIATES (RNA), WHICH ADVISED US OP POLLOWING IN- 
PORMATION RECEIVED BY COMMERCIAL METALS PROM CAPTAIN OP 
SHIP ALLEPPO, CURRENTLY DISCHARGING SCRAP IN DAIREN. 
ACCORDING TO RNA, ALLEPPO CAPTAIN MESSAGED THAT HE BEING 
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UNLOADED AT RATE OF APPROXIMATELY 200 TONS PER DAY, WITH 
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APPROXIMATELY 5,000 TONS OF HIS 17/18,000 TON SCRAP CARGO 
UNLOADED THUS FAR. AT THIS RATE, CAPTAIN EXPECTS 
UNLOADING TO CONTINUE INTO OCTOBER. 

3. RNA SAID THAT ON BASIS INFO RECEIVED FROM ALLEPPO 
CAPTAIN, COMMERCIAL METALS REMAINS CONCERNED OVER 
POSSIBILITY OF SIMILAR DELAYS TO SHIP AJAX, WHICH 
CURRENTLY EN ROUTE TO PRC, AND HAS NOT YET CLEARED 
PANAMA CANAL. FYI: RNA INDICATED THAT ALLEPPO HAS 

ACCUMULATED DOES. 400,000 IN DEMURRAGE COSTS TO DATE. WE 
UNDERSTAND COMMERCIAL METALS IS STILL CONSIDERING 
DIVERTING AJAX TO KOREA OR TAIWAN, ALTHOUGH THEY WOULD 
PREFER NOT TO DO SO. END FYI. 

4. AT OUR ADVICE, RNA IS GOING IN TO TALK TO PRCLO; 
APPOINTMENT SCHEDULED FOR SEPTEMBERIO. 

5. DESPITE APPARENT DIVERGENCE BETWEEN INFORMATION FROM 
ALLEPPO CAPTAIN AND FROM WANG YEN RE RATE AT WHICH 
ALLEPPO IS BEING UNLOADED, DEPARTMENT DOES NOT BELIEVE 
ANOTHER APPROACH TO MINMETALS BY USLO WOULD BE PRO- 
DUCTIVE AT THIS TIME. WE BELIEVE 600 TON PER DAY 
DISCHARGE RATE CITED BY WANG MAY BE THE RATE CALLED FOR 
IN CONTRACT, AND THAT MINMETALS MAY NOT HAVE BEEN ABLE 
TO ASCERTAIN ACTUAL UNLOADING RATE. SINCE YANG DID 
MENTION SEPTEMBERIO COMPLETION DATE, HOWEVER, IF YOU 
COULD MAKE A LOW KEY INQUIRY TO CONFIRM THAT ALLEPPO 
HAS ACTUALLY COMPLETED UNLOADING, AN EXPEDITIOUS REPORT 
THAT WE COULD PASS TO RNA WOULD BE VERY USEFUL. 

6. WE NOTED WITH INTEREST YOUR GENERAL COMMENTS ON 
PORT CONGESTION, AND AGREE THAT US EXPORTERS SHOULD BE 
CAUTIONED ON POSSIBLE DELAYS. 

RUSH 
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